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PUBLIC NOTICE

Subject: Clarification regarding refund of TDS pertaining to Foreign
Contribution (FC).

This Ministry has been receiving representations from Associations over
the difficulties faced by them over transfer of FCRA Component of funds out of
the refund of tax deducted at source (TDS) received in their non-FCRA bank
accounts. 1

2. The matter has been examined and it has been decided with the approval
of Competent Authority that in case the consolidated income tax refund is
received in non-FCRA bank account, the proportionate income tax refund
pertaining to FCRA account needs to be transferred back to FCRA bank
account. Such transfer would not be treated as a violation of section 17 of the
Foreign Contribution (Regulation) Act, 2010 (the Act) and are allowed as per
spirit of the Act.

3. Further, with respect to accounting treatment of TDS and its refund
thereof, it is clarified that at the time of deduction, such TDS may be accounted
as utilization of FC and upon receipt of refund in FCRA account, it may be
considered as “other income” and to be reported in clause 2(i)(b)(iii) in form
FC-4.

4. This issues with the approval of the Competent Authority.
(Saurabh Bansal)
Joint Director



